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TECK CORPORATION LIMITED 
ANNUAL REPORT 


OR THE FISCAL VEAR 


IS6G 


HIGHLIGHTS—1966 


Petroleum production $4,423,532 


e Gold production $5,114,264 


e Cash earnings from operations $4,010,011, or 86.5¢ per share 
-@ Net earnings up 5% at $2,009,358, or 43.3¢ per share 


@ Funds advanced on exploration, property acquisition and investment in 


associated companies: $3,292,832 


e@ Working capital $7,242,956, or $1.56 per share (on basis of oun nes 


securities at the market) 


e Interests in two new base metal mines acquired through investment in 
Area Mines Limited and Tribag Mining Co. Limited 
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ANNUAL MEETING 


The annual general meeting of shareholders will be held at 
11:30 a.m. Eastern Standard Time, Monday, February 13, 


1967, 


11th floor, Board of Trade Building, Toronto, Canada. 
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T E C K G 0 R P 0 R A T | 0 N Suite 1000, 11 Adelaide Street West, Toronto 1, Canada, Telephone (416) 362-1571 
LIMITED ; 


February 7, 1966 


President's Remarks to Shareholders 


In the annual report for 1965 we reviewed results of the company's oil 
and mining operations and outlined the widespread and expanding exploration 
activities of our group. 


It is anticipated production will be maintained around the same record 

levels as last year. In the first quarter ended December 31, 1965, oil production 

was up 6.3% at 421, 066 barrels, and gold bullion production was $1, 241,795, 

only slightly lower than the same quarter last year. Net cash flow from 

operations and investments was up 5.7% at $1, 108,528. After providing $219, 599 

for exploration and $198, 116 for non-cash write-off, and $178,671 for taxes, net 
earnings were $512,142, or 1l¢ per share. This compares with $496,062 and 10.8¢ 
in the corresponding period last year. Details are given in the attached interim 
quarterly report. 


Exploration for oil and gas will continue at an increasing pace during the 
next year. In addition to development and step-out drilling at Steelman, the 
company has already programmed eight exploratory wells in Alberta and 
Saskatchewan. 


In an Alberta Crown Sale in January, Teck headed a group which was 
successful in acquiring 3 parcels in the Nipisi and Mitsue productive areas. These 
lands also will be drilled within the next two months, and this should add 
significantly to our oil reserves. 


Teck is participating along with a partner in a Keg River Reef prospect in 
the Great Slave Lake area. This extensive permit, covering 806,000 acres, was 
acquired in December, and another oil company recently announced to drill four 
wells offsetting our acreage. 


In the mining field, it is of interest to note that on the Restigouche 
Mining Corporation Limited property in New Brunswick, our diamond drilling 
has substantiated the previous results of the New Jersey Zinc Company outlining 
over 2,900, 000 tons of ore. In five drill holes in the proposed open pit 
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section of the Restigouche orebody, massive sulphides were obtained in all 

holes, with varying thickness from 58 to 144.5 feet. Combined assay results 

of this drilling were: zinc 7.80%, lead 5.69%, silver 4.17 ozs., gold 0.045 ozs., 
and copper 0.42%. Split cores have been sent for metallurgical testing. 
Geophysical surveys are underway near the proposed plant and open pit to 

define all possible targets in the area before construction commitments are 
made. Exploration work will then continue in several other parts of the property, 
and on the adjoining ground optioned from New Jersey Zinc Company. Discussions 
have been underway for some time to have Cerro Corporation join Teck as a 
partner in this venture, with Teck retaining control and managing the operation. 


- In addition to continuing the exploration programme in the Timmins, 
.Pathfinder and Ivanhoe projects, exploration activity will be expanded in other 
areas, for example in the Gaspe. Recent encouraging drilling results on the 
Tegren property at Kirkland Lake will also be followed up. I Li ve 
At Lamaque production remains steady, and the manpower Biluation ies tty 
shown some improvement, but we are still below full work strength. Underground a 
drilling and development work continues to explore ore possibilities in the 
- Nos. 13, 19 and 35 veins. This work is being done in hitherto undeveloped areas 
of the mine at the 1500, 1700 and 2400 foot horizons. Results are encouraging, 
_ and a considerable tonnage of new ore is indicated in these areas, In addition, 
a deep drilling programme now underway will test the main plug below the present 
3600 foot bottom level. 


At the old Teck-Hughes mine, preparations are now being carried out for 
the final ore draw and orderly shut-down. The final closing of this veteran 
Kirkland Lake mine which has produced over $100, 000, 000 in gold has been 
rumoured and reported many times in the seatees 15 years, but it is now an unavoid- 
able fact. 


Copperfields Mining Corporation Limited is reporting a substantial increase 
in operating profits from its Temagami Mine as a result of favourable ore results 
and higher copper prices. Silverfields Mining Corporation Limited should show 
further improvement in its earnings as a result of lower operating costs, and 
through the new Summit mill which is now in full operation. Underground develop-~ 
ment and exploration continue to give encouraging results at Silverfields. 


In December 1965, Teck acquired a substantial share interest in Area 
Mines Limited, and assumed management control. Area has been active in 
mining exploration for over 40 years, and was one of the partners with Teck- 
Hughes in the successful Mattagami Lake Syndicate. In recent years, their 
exploration activities have corresponded closely with those of Teck in the Ivanhoe 
area west of Timmins, and in the Gaspe district of Quebec. In Gaspe, Area 
has acquired an interest in 212 claims in seven groups strategically located in 
this promising new base metal camp. This will complement Teck's extensive 
programme which already consisted of an interest in 275 claims in 12 groups 
acquired as a result of geochemical and geophysical work over the past two years, 
On one of Area's properties, earlier drilling intersected 1.2% copper over 150 
feet, and 1.65% copper over 40 feels and this will be followed up by extensive 
drilling in 1966.) oy iu ae 7 
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TECK CORPORATION LIMITED 


FIRST QUARTER RESULTS 


For 3 Months ended December 31 


Net oil production - bbls 
Barrels daily 
Oil and gas sales 


Lamaque Mining Company Limited 
Tons milled 
Tons daily 

Bullion production 


Teck -Hughes Mining Division 
Tons milled 
Tons daily 

Bullion production 


1965 


421, 066 
4,577 


~Ly115,:273 


194, 890 
2,118 


$1, 048, 090 


19, 225 
209 


> 1935705 


CONSOLIDATED COMPARATIVE EARNINGS 


(Unaudited) 
For 3 Months ended December 31 
Operating profit from petroleum operations 
Operating profit from mining operations 


Investment income 


Less: Administrative and general expenses 
Cash flow - from operations and investments 


Less: Petroleum and mining exploration 
Less: Depletion on producing petroleum prop. 
Depreciation 
Amortization of leases & disposal of fixed 
assets 
Provision for income taxes 
Net Earnings 


Income per share 
Cash flow - from operations and investments 


Net Earnings 


1965 


$19828473 
193, 950 
40, 323 

1, 166, 746 
58, 218 

1, 108, 528 


219, 599 
888, 929 
80, 566 
95, 387 


21, 663 _ 


690, 813 
178, 671 


Sop 5125142 


23 ..9¢ 


11.0¢ 


February 7, 1966 


1964 


396, 014 
4, 304 
$1, 033, 963 


‘194, 750 
Dig 
$1,114, 178 


22, 030 
239 
$ 205,553 


1964 


$ 840,564 


220, 606 
35, 565 
1, 096, 735 
47, 878 
1, 048, 857 
203, 174 
845, 683 
76, 890 
91,755 


7, 399" 
669, 683 


173, 621 


$ 496,062 


22, 8¢ 


10, 8¢ 
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Teck Corporation Limited Board of Directors 
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President, Copperfields Mining Corporation Limited, 
and other companies 


Sir Michael Butler, Bt., Q.C., Toronto, Ontario 
Partner, Edison, Aird & Berlis 


J. H. Westell, Islington, Ontario 
Executive Vice-President, Keevil Mining Group Limited 


D. A. Perigoe, Toronto, Ontario 
Vice-President, Gardiner, Watson Limited 


J. D. Leishman, M.D., Vancouver, British Columbia 
Director, Mutual Life Assurance Company of Canada 


L. N. Watt, Port Credit, Ontario 
President, Fiscal Consultants Canada Limited 


G. L. Jennison, Toronto, Ontario 
Chairman, Wills, Bickle & Company Limited 


N. B. Keevil Jr., M.Sc., Ph.D., P.Eng., 
Toronto, Ontario 
President, Geophysical Engineering & Surveys Limited 


R. P. Koenig, A.B., O.B.E., New York, New York 


President and Director of Cerro Corporation 


J. B. Anderson, B.Sc., P.Eng., Islington, Ontario 
Manager of Mining Operations, Keevil Mining Group 
Limited 

A. R. Keevil, M.A., Calgary, Alberta 


Director of Petroleum Operations 


J. J. Rankin, Toronto, Ontario 
President, Frobex Limited 
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Norman B. Keevil Jr., Vice-President, Exploration 
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James H. Westell, Treasurer 
James A. S. Gibson, Assistant Secretary 
Bernard Middleton, Assistant Secretary 


David S. Brown, Assistant Treasurer 


McDonald, Currie & Co., Toronto 
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Teck Petroleum Division 
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Lamaque Mining Company Limited 


Suite 1000, 11 Adelaide Street West, Toronto, Canada 
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N. B. Keevil 


PRESIDENT’S LETTER 


In this, the fourth annual report of Teck Corporation since consolidation, your directors 
take pleasure in reporting production of gold and petroleum totalling $9,500,000, interests 
in two new base metal mines through investments in Area Mines Limited and Tribag Mining 
Co. Limited, and an expanded programme of mineral exploration. Net earnings for the fiscal 
year 1966 were up 5% at $2,009,358 equivalent to 43.3¢ per share, and funds advanced on 
exploration, property acquisition, and investment in associated companies amounted to $3.3 
million. 


Petroleum production was higher at $4,423,532 and represents the fifth year of steady 
improvement from the Steelman waterflood programme — the increase being from 797,500 
barrels in 1961 to 1,454,377 barrels in 1966. However, pressure maintenance results in this 
field now appear to have reached their plateau. New production was added at Mitsue and 
Nipisi, Alberta from Crown Reserve lands purchased with partners and drilled during the year. 


Gold production in 1966 totalled $5,114,264 from the Lamaque and Teck-Hughes 
mines. At Lamaque ore reserves and tonnage treated were maintained at the same levels of 
recent years but earnings are still being adversely restricted by the manpower shortage. This 
has necessitated a greater proportion of mill feed being taken from the large lower grade 
blast hole stopes rather than from the higher grade zone stopes which require more labour. 
In 1966 blast hole ore amounted to 53.9% of all ore mined, compared with 39.6% in 1965. 
More than three quarters of a million dollars of gold was mined at the Teck-Hughes mine 
during the year, but after 53 years of profitable operation shutdown operations are continuing, 
and the final draw of ore should be made during the current year. 


As shown in the detailed financial reports, Teck’s operating profit from petroleum, 
mining and investments was $4,567,837, compared with $4,471,211 in fiscal 1965. After 
income taxes and non-cash write-offs, net earnings at $2,009,358 or 43.3¢ per share, show 
a 5% increase over the $1,911,147 and 41.4¢ per share reported in 1965. Working capital 
was maintained at $3,922,809, and if marketable securities are valued at “market” instead of 
“book” values, this becomes $7,242,956, equivalent to $1.56 per share. 


Exploration activities were at a record pace with direct exploration, property 
acquisitions and advances for exploration requiring total expenditures of $2,151,255, all 
financed from the year’s operating income. 


Teck participated in the drilling of 13 exploratory wells in Canada and, while no 
significant oil or gas discovery was made, in three areas the information obtained warrants 
follow-up drilling in the current year. Major attention in the year was directed to extensive 
seismic and geological studies leading to land acquisitions in a number of new areas. This 
more than doubled the company’s land holdings. Teck now has an interest in 1,857,346 gross 
acres or 935,326 net acres, and this offers an attractive potential for drilling operations in 
the 1966-67 fiscal year. 


Mineral exploration centred primarily in the Gaspe area of Quebec where a direct or 
indirect interest has been acquired in 1,591 claims covering 51 individual properties. 
Extensive geophysical and preliminary groundwork was carried out during 1966 and a number 
of good target areas were developed which will be followed up by diamond drilling 
programmes in the spring and summer of 1967. 


Teck Corporation Limited 


In corporate activities and acquisitions, 1966 was also an active year. In December, 
1965 a 500,000-share interest was acquired in Area Mines Limited; Teck assumed management 
control with four Teck directors being elected to the Board. Area has been a well established 
and successful mining exploration company, with net current assets of around $1,000,000, and 
has exploration interests similar to Teck’s. In the 1966 year Area’s main efforts were directed 
to the Wexford Mines Limited property at Gaspe, in a joint venture with Frobex Limited. 
Drilling on this property to date has indicated a major new copper mine with an excellent 
profit potential. Diamond drilling to fully outline known orebodies and to determine the 
ultimate potential and production capacity of the mine is continuing during the winter, In 
view of the successful results obtained at Wexford, Teck has increased its holdings in Area 
since the year-end to a total of 800,000 shares, representing a 40% interest in Area Mines 
Limited. 


In August 1966 an agreement was concluded with Tribag Mining Co. Limited whereby 
Teck assumed management control and agreed to finance its Batchawana copper property to 
production. Under the terms Teck will provide $1,750,000 and will receive a total of 575,000 
common shares, plus $1,500,000 in 7% Income Bonds due August 31, 1972, which at Teck’s 
option may be converted into common shares at $1.25 per share. Tribag has indicated a 
profitable tonnage of good grade copper ore and has an excellent exploration potential for 
development into a major mining enterprise. A 400-ton mill is scheduled to commence 
operations in April, 1967. 


The Tribag acquisition fitted in well with the overall activities of the Teck companies, 
as with the shutting down of the Pickle Crow gold mine in September, equipment, labour 
and management were available for Tribag. The majority of the staff and many of the miners 
have been moved from Pickle Lake to Batchawana. 


At the Restigouche Mining Corporation Limited property in New Brunswick further 
diamond drilling and extensive metallurgical testing was carried out. However, in view of the 
weak and lower prices for lead and zinc, immediate plans for production are being held 
in abeyance and arrangements have been made for an extension of the option agreement with 
New Jersey Zinc Company. In the meantime further exploration for additional ore is in 
progress. 


Work during the past year at Tegren Goldfields Limited in Kirkland Lake has been 
more encouraging but further development work will be required to fully assess the ore 
potential. 


During 1966 Mr. J. J. Rankin was elected to the Board of Directors. Mr. Rankin is 
a well-known figure in Canadian mining and is president of Frobex Limited, which is 
participating with Area Mines in the Wexford venture. 


In the current year we expect steady production from the company’s mineral 
operations, in both petroleum and gold, together with increased production of base metals 
from other mines in which Teck has a substantial interest. With exploration activity pro- 
ceeding at an accelerated pace on a large number of interesting new prospects in both the 
mining and petroleum fields, there could be important new discoveries during the year. In 
addition, management will continue to be on the alert for new opportunities for investment 
as well as for exploration, and new developments in either field could add to the continued 
growth of the company as it has in the past. In particular, interesting developments can be 
anticipated during the year on orebodies now under development by Tribag and by Area 
with its associates. 


On behalf of the Board, 


ee ee 
“N\. B. KEBVIL 
January 9, 1967 President 


REPORT ON MINING OPERATIONS 


LAMAQUE MINING COMPANY LIMITED 


The Lamaque mine continues to be the largest 
producing gold mine in the Province of Quebec 
with total production for its 31 years of operations 
valued at $121,465,744. 

During the 1966 fiscal year tonnage milled at 
770,090 tons, ore grade of 0.156 ounces per ton 
and operating costs of $5.13 per ton showed little 
change from the figures of the previous year. Ore 
reserves were maintained at 2,350,264 tons and have 
been maintained at this approximate level for over 
10 years, indicating the stability of the operation. 

Net earnings from the Lamaque imine amounted 
to $847,835 after taxes which compares with 
$844,088 in the 1965 fiscal year. 

The continued shortage of skilled labour again 
resulted in a higher than normal - percentage of 
production being drawn from the lower grade large 
zone stopes. In addition to the labour shortage, the 
high turnover of unskilled men remained a problem 
and this situation is continuing into 1967. 

Exploration of the “35” zone to the north of the 
main plug was carried out by diamond drilling from 
surface. Values encountered are distinctly encour- 
aging and probing will continue both from ee 
ground workings and from surface. 


COPPERFIELDS MINING CORPORATION 
LIMITED 


Copper prices maintained their strength during 
Copperfields’ fiscal year ending June 30, 1966, which 
resulted in record values of mine production. Gross 
production totalled $3,008,342 from 54,357 tons 
milled and net earnings reached $1,129,212 or 18¢ 
per share. 

Underground development was accelerated, par- 
ticularly on the lower levels of the mine and ore 
reserves were maintained at 97,884 tons, grading 
6.73% copper. 

The outlook for the Temagami mine during 1967 
is encouraging and with the world price for copper 
continuing at the 60¢ per pound level, production 
is expected to achieve new record values. 

Silverfields Mining Corporation Limited, in which 
Copperfields has a 35% interest, also experienced 
a most successful year. Production valued at $1,- 
920,334 from the milling of 65,084 tons, yielded 
net earnings of $733,795. An initial dividend of 15¢ 
per share was paid on August 31, 1966, adding 
$79,875 to Copperfields’ investment income. 


TECK-HUGHES MINING DIVISION 


Mining operations at the Teck-Hughes mine have 
resulted in a small operating loss for the 1965 fiscal 
year. The elimination of development work, com- 
plete withdrawal from the Kirkland Minerals stoping 
areas and the mining of certain shaft pillar sections 
were features of this year’s mining schedule. 


Negotiations for the sale of equipment surplus 
to present production needs has started. 

The number of employees at year-end totalled 
138 compared to 167 at the end of the 1965 fiscal 
year, reflecting the reduction and consolidation of 
mining operations. 


TRIBAG MINING CO. LIMITED 


The Tribag copper mine at Batchawana, north- 
western Ontario, is the newest addition to the Teck- 
managed group of mines. Under a financing agree- 
ment in August, 1966, Teck is providing $1,750,000 
to bring the property into production and will 
receive $1,500,000 in 7% Convertible Income Bonds 
and 575,000 common shares. 

The property has been developed by a shaft to 
1,251 feet with six levels opened. Positive ore 
reserves are estimated at 600,000 tons grading 2.2% 
copper after allowing for dilution. In addition there 
is an excellent exploration potential and the pos- 


Tribag Mine at Batchawana, Ontario 


sibility of developing a large tonnage operation. 

A 400-ton mill is scheduled to go into production 
in April and engineering estimates indicate that a 
good rate of earnings can be expected to finance a 
major exploration programme to determine the 
property’s ultimate potential. 

With the closing of the Pickle Crow mine last 
fall, staff, employees and certain equipment were 
transferred to the ,Tribag operation. 


J. B. ANDERSON 
Vice-President, Mining Operations 
January 4, 1967 


J. B. Ander: 


REPORT ON PETROLEUM OPERATIONS 


PRODUCTION 


Net crude oil production after royalties for the 
fiscal year ending September 30, 1966 was 1,675,741 
barrels, for an average of 4,591 barrels per day, 
an increase of 210 barrels per day over the 1965 
period. Only 20% of the 210-barrel increase is 
attributable to Steelman, the company’s major pro- 
ducing interest, where the beneficial effects of water- 
flood have been demonstrated by a marked improve- 
ment in production in each of the 5 preceding years. 
During this period Teck’s net share of the Steelman 
production increased from 797,500 barrels in 1961 
to 1,454,377 barrels in 1966 with a corresponding 
gain in net sales from $1,932,983 in 1961 to 
$3,925,201 in 1966. Pressure maintenance results and 
non-Unit production appear to have reached their 
peak during the year. 


At the Cullen Field in Saskatchewan production 
increased appreciably as a result of unitization at the 
beginning of the fiscal period. Teck’s net share of 
production from Cullen, where Teck has a 50% 
working interest, increased 75% from 70,000 barrels 
in 1965 to 123,000 barrels in the 1966 period. In 
Manitoba the benefits of pressure maintenance at the 
Virden-Roselea Field were becoming apparent at 
year’s end, and a substantial improvement in pro- 
duction can be expected from this source over the 
ensuing year. Four areas currently are being re- 
viewed for initiation of unitization and pressure 
maintenance, and within the next few months it is 
expected that over 90% of the company’s produc- 
tion will be derived from Unit operations. 


TECK’S NET OIL PRODUCTION 
For the 12 month periods ending September 30th 
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The source of company production by field areas 
is summarized in the following tabulation: 


NET OIL PRODUCTION AFTER ROYALTY FOR 
TWELVE MONTHS ENDING SEPTEMBER 30 


1966 1965 

Field Barrels Barrels 
Steelman, Saskatchewan 

Uniti Ze Mey ee eee te 1,344,304 1,352,871 

INOS Unig seen Ne eek os 110,071 86,727 
Cullen, Saskatchewan ......... 123,043 70,655 
Medicine River, Alberta ....... 40,629 41,434 
WVirden siManitobdvee) ase ee 33/255 35,140 
OUNCIS Barnet eee es eae 24,441 12,209 

OtalN eeu te rere oat 1,675,741 1,599,036 

‘Averaceudally ieee nee 4,591 4,381 


Oil and gas net sales from all sources totalled 
$4,423,532 for the 1966 fiscal year. 


DEVELOPMENT DRILLING 


Teck participated in the drilling and completion 
of three development wells during the fiscal period, 
and acquired a 742% and a 25% interest in two 
other wells through land contributions. Two addi- 
tional wells drilled on Teck farmout lands at no 
cost to Teck were dry. 


At Mitsue and Nipisi Fields, Alberta, the com- 
pany has a 25% and 3742% working interest 
respectively in wells drilled on lands acquired by 
competitive bidding at an Alberta Government Crown 
Reserve Sale in 1966. In Saskatchewan, develop- 
ment drilling in the Steelman Field resulted in two 
completions. The company’s share of development 
drilling and related costs amounted to $112,177 for 
the year. re 


Teck added new reserves of 725,000 barrels 
during the period from wells drilled in the Steelman 
area of Saskatchewan and from the Mitsue and 
Nipisi areas in Alberta. A waterflood programme 
in the Virden-Roselea Field of Manitoba has also 
contributed to this figure. 


A. R. KEEVIL 
Director of Petroleum Operations 
December 21, 1966 


A. R. Keevil 


J. H. Westell 


TREASURER’S REPORT 


The 1966 fiscal year financial reports presented on the following five pages show only 
moderate changes in individual operating figures over those of the 1965 year. Net earnings 
at $2,009,358, equal to 43.3¢ per share, are up 5% and represent a new high for the 
consolidated operations of Teck Corporation Limited. 


In addition to the normal earnings statements, a presentation of the yearly figures on 
a “cash flow” basis shows the source of funds acquired and the manner in which the major 
amounts were expended — 


Cash earnings from operations before income taxes . $4,567,837 — 98.5¢ per share 
Proceeds and profits on sale of investments ...... 943,651 — 20.3¢ per share 
Expenditures: 
On exploration — including property acquisition and 

Investment sadVaNn CoS ase nena eee Ae ne 2,151,255 — 46.4¢ per share 
For investments —in associated companies ....... 1,141,577 — 24.6¢ per share 
or development wells er ere ee eee 117,760 — 2.5¢ per share 
For additions to plant and equipment ............ 127,684 — 2.8¢ per share 
For incomestaxese sot er Ce eee 557,826 — 12.0¢ per share 
Totshareholders in dividends!) seen eee. ole 1,390,313 — 30.0¢ per share 


During the year the major changes in investment holdings in associated companies 
were as follows: 


— A 576,900-share interest was acquired in Area Mines Limited. 


— Teck’s holdings in the preferred and common shares of Empresa Flourspar Mines 
Limited were sold for an approximate gain of $500,000. 


—In August a financing and management agreement was concluded with Tribag 
Mining Co. Limited and under its terms Teck had subscribed for 262,500 common 
shares and $250,000 in 7% Income Bonds due 1972 by September 30, 1966. 


After providing $3,292,832 for various exploration activities and investments in 
associated companies, plus a further $1,390,313 for dividends to shareholders, a strong 
working capital position was maintained and at September 30, 1966 amounted to $3,922,809. 
If marketable securities are taken at their market value of $5,010,975 instead of “book value’, 
working capital becomes $7,242,956 equivalent to $1.56 per share. 


Shareholders interested in comparative figures are referred to page 21 of this report, 
where results for the three full years of operations as Teck Corporation are given, together 
with the two years preceding that period on a pro-forma basis. 


Uitte. 


J. H. WESTELL 
Treasurer 


January 5, 1967 


CONSOLIDATED STATEMENT OF EARNINGS 


For the year ended September 30, 1966 


Operating profit from i 
petroleum operations 
Operating profit from mining operations 
Investment income 


Less: Administrative and general CRDENSCS ee ee ee 


Operating profit before exploration and write-offs 
Petroleum and mining exploration 


Depletion of producing petroleum properties 
rece 

Amortization of undeveloped petroleum pro erties ( note 1) 
Profit on disposal of fixed assets : . 


Be ARee CC 4) ee 
NET EARNINGS FOR THE YEAR 


1966 


$4,423,532 
720,244 


3,703,288 


888,756 
215,960 


4,808,004 


240,167 


4,567,837 


1,125,465 


_ 3,442,372 


363,481 
415,741 
98,976 


( 3,010) 


875,188 


2,567,184 


557,826 


$2,009,358 


1965 


$4,257,753 
704,133 


3,553,020 
935,620 


202,181 


4,691,421 


220,210 


4,471,211 


1,126,099 
3,345,112 


327,475 
386,361 
91150 


1,631) 


803,355 


2544,1 97 
"630,610 


$1,911,147 


The accompanying notes are an integral part of this statement and should be read in conjunction therewith. 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


For the year ended September 30, 1966 


SOURCE OF FUNDS 


Operating profit before exploration write-offs 
Less: Income taxes 


Cash earnings from operations 
Profit on sale of marketable investments 
Bale or treasury snates-O0 ODOR (6 5 ae se 

Proceeds on sale of other investments .......... 50.5 0...05¢. 0. as, 
Proceeds on disposal of petroleum properties ...................... 


Use oF FUNDS 
Dividends paid — 
Exploration — petroleum and mining .... 
Property acquisition — petroleum and mining ; 
Investments in and advances to associated and other companies 
Development well expenses 
Additions to plant and equipment 

Federal special 5% refundable tax 
Adjustment of prior years’ cost-aid 


INCREASE IN WORKING CAPITAL 


WoRKING CAPITAL — BEGINNING OF YEAR 
Increase in working capital 


WorKING CAPITAL — END OF YEAR 


1966 1965 
$4,567,837 $4,471,211 
557,826 630,610 
4,010,011 3,840,601 
121,365 3,885 
74,375 50,469 
822,286 — 

— 100,252 
5,028,037 Eases 
1,390,313 Sigaeaee 
1,125,465 Bie 

563,399 104,365 
1,603,968 668,496 
117,760 123,298 
127,684 238,957 

34,955 — 

35,495 — 
4,999,039 3,646,137 

28,998 349,070 
3,893,811 3,544,741 

28,998 349,070 

$3,922,809 $3,893,811 


Teck Corporation Limited 
CONSOLIDATED BALANCE SHEET 


As at September 30, 1966 


ASSETS 
Cc LIABILITIES 
ee ASSETS 1966 1965 CurRENT LIABILITIES 1966 1965 
os Deion. os SER figs cot CIR arene th Meh Biante ae $ 345,833 $ 237,366 Accounts payable and accrued expenses... . Li teae ace eet $ 797,798 ESeeGotseom 
ort-term deposits PEs OV ORL aS Ta ETE A RPT eee eee OE ee eee Gee 1,200,000 1,449,642 Income:;and other’ taxes avs 2 ice cae ees cans cs a eer 185,980 319,258 
Belonatwiet Tredlzable-VaMie wes. <\o. eee eae. id tes Pe ore ee 260,896 277,082 
PC AB teerecet vale Sem  2) ky en ee Mad Lok py cco Ae 537,666 535,633 EE, ee 
Receivable under the provisions 
of the Emergency Gold Mining Assistance Act .............. 269,446 232,930 
Marketable securities — at cost, less amounts written-off 2 
(quoted market value 1966 — $5,010,975; 1965 — $5,890,790) .. 1,690,828 iPSOF oN Se nd bck ia eee aii ef x 
Stipphiec= alte sim meee cot a ds hena ores ere) Sete eee 502,984 522,980 CapiTAL STOCK 
Deposits “Fr 2 tBu e-w hare hoy CR RE RO eae En ee Ne en nee ae oe eae 76,961 76,987 Authorized — 
IRTEDAlGMeEXPCHISCSat Hse ee ate recur quae Rn a ae Vie Tee Ravi 21,973 23,675 5,000,000 shares of no par value (note 3) 
4,906,587 4,864,026 Issued and fully paid — 
4,636,875 shares (including 17,500 shares issued during the year 
PEE tn SCE S oF REPUNDANLE TAX. otis Sah SP 34.955 Sis for; cash -0f2$74;5375))icatcet a cae eee eee 12,686,396 12,612,021 
RETAINED): EARNINGS #4 oe eee a ae en Sa i ere eee 8,080,982 7,401,647 
INVESTMENTS IN AND ADVANCES TO ASSOCIATED AND OTHER COMPANIES — 5 
at cost, less amounts written off (note 2) ..................... 5,788,192 4,459,245 20,767,378 20,013,668 
PROPERTY, PLANT AND EQUIPMENT Signed on behalf of the Board 


Producing petroleum properties including well development expenditures 
at cost, less accumulated depletion (1966 — $2,892,082; 1965 — 


Soto S- GOL) m GnOLe Dl) peers. Aeetcr. cia oe tus mae wins noe te aw le 3,479,881 3,334,085 ee ee ee eee 


Undeveloped petroleum properties — at cost, less amortization (1966 


eel, COI O5j- 1b 6 3) me CNOLCa ls) mmm a nesen hw cbate tees 1,184,771 1,146,095 NOB KEEVIL, Direct 
Mining properties and rights — at cost, less amounts written off .... 3,125,343 3,659,474 aS Rabe 
Buildings, plant, equipment and townsite — at cost, less accumulated 
depreciation (1966 — $6,189,529; 1965 — $5,830,975) ........ 3,149,818 3,403,652 
Equipment, tools and furniture, at cost, less amortization (1966 — 7 
ES DO ing S 30 IES eS SAU SA AW) Pe eet esa or acme RUC Secs ne 81,609 117,306 J. H. WESTELL, Director 
11,021,422 11,660,612 
$21,751,156 $20,983,883 $21,751,156 $20,983,883 


The accompanying notes are an integral part of this statement and should be read in conjunction therewith. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Teck 
Corporation Limited and its subsidiaries as at September 30, 1966 
and the consolidated statements of earnings, retained earnings and 
source and use of funds for the year ended on that date. Our 
examination of the financial statements of Teck Corporation 
Limited and its subsidiaries included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the 
circumstances. 

December 22, 1966 
Toronto, Ontario 


In our opinion, the accompanying consolidated balance sheet 
and consolidated statements of earnings, retained earnings and 
source and use of funds present fairly the consolidated financial 
position of the companies as at September 30, 1966 and the con- 
solidated results of their operations for the year ended on that 
date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants 


Teck Corporation Limited 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the year ended September 30, 1966 


BALANCE —— BEGINNING OF YEAR... ....... te oe _ a 
Net earnings for the year... oo 


Profit on sale of investments 


Dividends sala oe ee oe oo eo 
Amortization of mining properties and write-off of properties abandoned 


Adjustment of prior years’ cost-aid . 


GS Ree, I STR, Cine MLM aU Ge ORE CM RIB ORR Sipe eee ew ee aig RRC pata 


Re re Cr ation un tar ge se eS 


Deferred expenditures written off ..... ee oo _ 


1966 

$ 7,401,647 
2,009,358 

| 668,631 
10,079,636 — 


1,390,313 © 
572,846 
35,495 


| 1,998,654 
~ $ 8,080,982 — 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended September 30, 1966 


The practice of the company is to capitalize lease 
acquisition costs and drilling and development ex- 
penditures of producing wells. Depletion of such 
costs and depreciation of related productive equip- 
ment are provided on a unit of production method 
based on estimated recoverable reserves of oil. Costs 
of undeveloped petroleum properties are amortized 
and carrying charges as incurred thereon are charged 
to operations. 


The investments in associated and other companies 
are not temporary investments and include market- 
able shares at a cost of $3,987,863 which had a 
quoted market value of $3,802,732 at September 30, 
1966. This latter amount is not indicative of the 
value of these holdings which may be more or less 
than that indicated by market quotations. 


The remaining balance of $1,800,329 consisting of 
bonds and non-marketable shares in and advances to 
associated and other companies represents costs to 
date less amounts written off and is not intended to 
reflect present or future values. 


At September 30, 1966 options to officers and em- 
ployees were outstanding with respect to 52,500 
shares of the company’s unissued capital stock, all 
expiring on December 31, 1967, 


42,500 @ a price of $4.25 per share 
and 10,000 @ a price of $5.40 per share. 


The provision for income taxes for the current year 
has been calculated after claiming for tax purposes 
depreciation and other allowances of $105,000 less 
than those recorded in the accounts. As a result, the 
total taxes otherwise payable for the year have been 
increased by approximately $35,000. 


The amount deducted to date for depreciation and 
other allowances in accordance with the Income Tax 


6. 


Pe 


Act exceeds that recorded in the accounts by approxi- 
mately $6,345,000 and, therefore, this amount will 
not be available as a deduction against income tax- 
able in future years. 


The company has entered into an agreement to pro- 
vide financing to the extent of $1,750,000 to bring 
the Batchawana copper property of Tribag Mining 
my Limited into production through the purchase 
of: 


(1) 200,000 treasury shares at $1.25 per share and 


(2) a total of $1,500,000 principal amount of 7% 
Convertible Income Bonds due August 31, 1972 
(convertible at $1.25 per share) and 375,000 
treasury shares, to be issued in units consisting 
of one bond of the principal amount of $1,000 
and 250 shares at the price of $1,000 per unit. 
As at September 30, 1966, the 200,000 treasury 
shares and 250 units of the 7% Convertible 
Income Bonds and shares had been purchased. 


The consolidated financial statements include the 
accounts of all wholly-owned subsidiaries. 


The accounts of the U.S. subsidiary have been con- 
verted into Canadian dollars as follows: 


Fixed assets — at rates at the date of acquisition. 
Current assets and liabilities — at rates at Sep- 
tember 30, 1966. 


Income and expenses — at average monthly rates 
except for depreciation, depletion and amort- 
ization which are converted at the rates 
effective on the dates at which the expendi- 
tures on the related assets were made. 


Expenses of the company and its subsidiaries for the 
year include directors’ remuneration (including exec- 
utive salaries and directors’ fees) $148,479. 


LAMAQUE MINING COMPANY LIMITED 


STATEMENT OF EARNINGS 
For the year ended September 30, 1966 


1966 1965 
Teck-Hughes Lamaque 
Division Division Total (note 2) 
REVENUE 
Bullion production...................... $780;533 $4,333,731 $5,114,264 | $5,232,933 
_ EXPENSES 
Operating expenses’... 994,520 3,874,960 4,869,480 4,997,041 
Remuneration of officers and directors .... — 41,591 41,591 43,158 
994,520 3,916,551 4,911,071 5,020,199 
Deduct estimated cost-aid ..........sisi(i(it » 211,403 474,160 685,563 722,886 
783,117 3,442,391 4,225,508 4,297,313 
OPERATING PROFIT (Loss) BEFORE DEPRECIATION 
AND TAXES... (‘“‘(‘i‘é(RSCC#NCNNC:CC oe (2,584) 891,340 888,756 935,620 
DEPRECIATION is (“ay S§$SSEC $$ 35,690 30,987 66,677 75,367 
$(38,274) $ 860,353 822,079 860,253 
come Taxes (h6te 1) 42). 12,518 37,766 
EARNINGS FROM MINING OPERATIONS ......... $ 809,561 $ 822,487 


NOTES TO FINANCIAL STATEMENTS 
For the year ended September 30, 1966 


1. The company intends to claim for tax purposes an allowance for depletion and certain expenditures 


incurred in examination and exploration of new properties. 


2. The 1965 figures have been reconstituted for comparative purpose. 


TECK CORPORATION LIMITED 


CONSOLIDATED SCHEDULE OF INVESTMENTS 


PRINCIPAL ASSOCIATED COMPANIES 


as at September 30, 1966 


Company Amount Held 

Area Mines Limited common shares 576,900 
Consolidated Nicholson Mines Limited common shares 1,223,000 
Copperfields Mining Corporation Limited common shares 1,430,000 
Pickle Crow Gold Mines Limited common shares 900,000 
Producers Pipelines Limited pref. shares $10 par 32,825 
common shares 2355 

Tribag Mining Co. Limited common shares 262,500 
7% Income Bonds due August 31, 1972 $ 250,000 


1] 
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Lamaque Mining Company Limited 


MINE MANAGER’S REPORT 


PRODUCTION 


Recovery of bullion amounted to 114,348 Troy ounces of gold, and 20,156 Troy ounces of silver, 
which were valued at $4,333,731. 


Operating costs, including $30,987 charged for depreciation, were $3,947,538 or $5.126 per ton. 


Including an estimated $474,160 from Emergency Gold Mining Assistance, operating profit was 
$860,353. 


OPERATING COSTS 


The following is an analysis of operating costs: 


1966 1965 
Cost per Cost per Cost per — Cost per 
Total ton ounce ton ounce 
cost Milled Produced Milled Produced 
Exploration 
Surtace’ Ona snee ee C1 2157 
Underground ......... 122,164 $ 134,321 $ .174 Swetali75 $ .181 $ 1.227 
Development? 2. 623 ue eee 661,777 859 5.787 .789 5.339 
MEIN InN eee ee ae ee ee 2,135,802 2.774 18.678 DSi 19.432 
Milling Ph. ches des bo eee 718,431 933 6.283 .947 6.405 
General Expense. oun..c hee ene 224,629 292 1.964 226 13532 
Deprectations 4-8 - aipes ns eee 30,987 .040 PHYA O51 343 
Executive Officers’ salaries and fees .... 41,591 .054 364 .055 BYP 
$3,947,538 $ 5.126 $ 34.522 $ 5.121 $ 34.650 


ORE RESERVES 


The technical estimate of ‘Positive Ore” reserves as of October 1, 1966, with comparable figures 
for October 1, 1965, is as follows: 


October 1, 1966 October 1, 1965 

Av. Ozs. Ay. Ozs. 

Tons per ton Tons per ton 
Blocked: ore a4...fee ee eee ree es 1,536,879 191 1,439,520 .190 
Brokenore. ii.) 5 scsi oe ee 813,385 .145 909,671 .165 
2,350,264 .175 2,349,191 .180 


MINING 


An average of 2,110 tons of ore, compared with 2,147 and 2,098 for the previous two years, were 
treated daily with a recovery of 95.3% of the gold content. f 


Throughput of ore was slightly curtailed due to the relining of 3 rod mills and 5 tube mills; 
extended power interruptions also caused costly delays. 


A serious shortage of experienced and inexperienced workmen necessitated a further cutback 
in the production from selective methods of mining. 


Blast hole ore was extracted from the Main “A”, and “C” Zone East Block; this provided 
53.9% of all ore produced compared to 39.6% in 1965. 


Mining at the No. 3 mine continued at an average rate of 200 tons per day. 


‘A Concrete flooring has been successfully tested as a replacement for lagging flooring in cut and 
Il stopes. 


A. W. Foley 


Teck Corporation Limited 


DEVELOPMENT 


Development advance, including drifting, crosscutting and raising, totalled 16,042 feet, 31.3% 
of which was in ore. This compares with a total advance of 16,840 feet, 31.7% of which was in ore, 
in the previous year. . 


The 35 zone, which consists of stringers in a complex of granodiorite dykes and dacite flows, was 
developed by 1,230 feet of crosscutting and drifting on the 2400 level and 100 feet of drifting on the 
2600 level. On the 2400 level 574.5 feet of the development was in ore, with an average grade of 0.23 
ounces per ton. On the 2600 level the ore length was 81 feet, grading 0.30 ounces per ton. Systematic 
evaluation of the zone by diamond drilling is being carried out from the 2400 and 2600 levels between 
Sections 53 and 63. Results to date are encouraging, with a good possibility that blocks within this 
area may be outlined suitable for zone stoping. 


The 19(N) vein was developed westward on the 1500, 1600 and 1700 levels. This drifting 
resulted in ore lengths of 92 feet grading 0.51 ounces per ton on the 1700 level, and 88 feet grading 
0.28 ounces per ton on the 1600 level. 


Development of the 39(N) vein westward on the 1700 level produced an ore length of 100 feet 
grading 0.17 ounces per ton. 


On the 2400 level, as a means of reaching the 35 zone, a branch of the 35 zone was developed 
giving an ore length of 226 feet grading 0.39 ounces per ton. On the 2600 level, the 35 vein was developed 
westward from the area of the 35 zone, with three ore lengths totalling 173 feet grading 0.22 ounces 
per ton. 


The flows and dykes of the 35 zone have been located on surface by diamond drilling, and also 
on the 825, 1800 and 2000 levels. Development headings are being driven towards the zone on the 
825 and 2000 levels. 


Results of drifting to the east of the east plug on the 2800 level to investigate values found in an 
exploration diamond drill hole were disappointing; however, drilling south from this drift has led to the 
development of the 56(S) vein and a system of flat veins. 


During the year 5 exploration diamond drill holes totalling 4,113 feet were drilled to locate and 
evaluate the main plug below the 3600 level. The plug was traced downwards for 1,000 feet but no 
significant values were encountered. Further evaluation of the plug is planned. 


A surface diamond drilling programme was started to test the upward projection of the 35 vein 
and the 35 zone. To date 4 holes totalling 3,208 feet have been completed. A granodiorite dyke with 
stringers, a projection of the 35 zone, was intersected in a hole drilled 200 feet east of the mill. 


GENERAL 


The number of employees on the payroll at year end, including staff, was 468 compared to 481 
in October 1965. Labour turnover reached an all time high, 547 workmen having hired on and 560 
leaving the employ of the company. 


Effective March 20, 1966, the work week was reduced from 44 hours to 40 hours with the same 
take home pay. 


A training programme to upgrade inexperienced workers was also started during the month of 
March with encouraging results. = 


In recognition of twenty-five years’ continuous service with this company, four more employees 
were presented with gold watches. Fifty-six employees have’ now completed twenty-five years’ service, 
of which thirty-nine are still in the employ of the company. 


In conclusion, I wish to thank the directors of the company for their help and guidance, and to 
express my sincere appreciation to Mr. W. J. Shaver, Assistant Manager, to the heads of the various 
departments, and to all the members of the operating staff for their efficiency and loyalty. 


A. W. FOLEY 
December 20, 1966 Mine Manager 
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Teck-Hughes Mining Division 


MINE MANAGER’S REPORT 


PRODUCTION 


During the 1966 period 79,420 tons of ore were milled. Recovery of bullion amounted to 
20,588.343 Troy ounces of fine gold and 3,808.61 fine ounces of silver, valued at $780,533 or $9.83 per 
ton. Operating costs of $994,520 or $12.52 per ton, reduced by EGMA of $211,403, resulted in a 
cost of $783,117 or $9.86 per ton and an operating loss of $2,584. 


GENERAL 


Mining operations continue to retreat from the deep levels of the mine in preparation for an 
orderly closedown. Under our present schedule all mining and salvage work will be completed before 
the end of the present fiscal year. Mining of the remaining upper level pillars offers the possibility of 
higher production and profits during the latter months of operation. 


Staff and employees have continued their excellent and much appreciated help and co-operation 
during a difficult year. 


We wish to thank the officers and directors for their welcome support and assistance. 
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G. G. GILCHRIST 
Mine Manager 


December 31, 1966 


PRODUCERS PIPELINES LIMITED 


Producers Pipelines Limited and its wholly-owned subsidiary, Westspur Pipe Line Company, 
operate the largest crude oil gathering system in Canada, with over 1,000 miles of gathering and trunk 
lines covering 26 producing areas of southwestern Saskatchewan. The Steelman Field, from which Teck 
obtains its major oil production, is one of the larger fields served. 


In 1965 crude oil deliveries were up 6.9% to 56,800,000 barrels with 8 new fields being connected 
to the system. As a private company, owned by the fifteen oil companies operating in the area, no 
financial figures are available for publication. 


The company reports that successes in new areas plus improved recovery techniques should 
result in pipeline deliveries exceeding the 160,000 barrels per day level prevailing at the end of 1965, 
for several years. 


Teck Corporation holds a 7.17% interest in the combined preference and common shares and 
receives a dual benefit of lower pipe line tariffs for its Steelman operations plus dividend income. In 
the past fiscal year dividends of $2.00 per share totalling $70,360 were received. 


G. G. Gilchrist 


Teck Corporation Limited 


ASSOCIATED EXPLORATION COMPANIES 


AREA MINES LIMITED 


The acquisition of an equity in Area Mines Limited has been covered elsewhere in this report. 

The most significant development during 1966 was the discovery of an important copper deposit 
at Mt. Ste. Anne in the Gaspe, on the Wexford Mines Limited property, a joint venture of Area and 
Frobex. To date 35 holes have been drilled or are in progress. While exploration drilling is still 
continuing and the outlines of the copper mineralization have not been delimited, it appears that this 
will become a major new mine. Drilling and engineering studies are continuing under the joint 
‘Management of Frobex Limited and Area. 

Exploration work was carried out on several other claim groups in Gaspe and New Brunswick 
in which Area has an interest, but nothing further of economic interest was discovered during the year 
on these prospects. 


CONSOLIDATED NICHOLSON MINES LIMITED 


In November 1965 Consolidated Nicholson acquired 7 claims adjacent to a Keevil Mining Group 
property in the Gaspe. During the 1966 field season the claims were mapped geologically, prospected 
and covered by soil geochemical surveys and I.P. A number of showings of disseminated copper and 
zinc mineralization were located and one hole was drilled before weather closed in. This did not 
intersect economic mineralization, but further drilling is planned for the coming year. 

In September 1966 the company acquired a 50% interest and operating control of 24 claims 
tying on to Wexford. No work has been done on these as yet but plans are to do stream sediment 
geochemistry and prospecting as soon as weather conditions permit. These claims are well-located, 
covering as they do the favourable granite-sediment contact for 2 miles northeast of the Wexford orebody. 


PICKLE CROW GOLD MINES LIMITED 


After 31 years of operations and gold production of over $52,000,000 the plant was closed down 
in September 1966 when the combination of a shortage of skilled workers plus steadily rising costs made 
it no longer economical to develop and open the next deeper levels. 

The major plant and equipment have been sold and employees moved to the Tribag mine. While 
the 1966 annual report has not been issued, it is known that the company will have over $500,000 in 
cash assets to maintain itself as an active exploration entity. 


RESTIGOUCHE MINING CORPORATION LIMITED 


Some preliminary site engineering and planning was completed on the company’s New Brunswick 
property during the year, where earlier work by New Jersey Zinc Company had indicated 2,619,600 tons 
of ore grading 6.76% zinc and 5.49% lead with values in copper, silver and gold. 

Five diamond drill holes drilled into the orebody for sampling purposes fully confirmed the grade 
and length of the expected ore intersections. Five exploratory long holes which were drilled on the 
projected down plunge extension of the orebody failed to intersect significant mineralization. The 
continuity of the synclinal structure was shown to exist however, to 1,800 feet northwest of the orebody. 

Considerable metallurgical work was conducted at two laboratories. Detailed testing showed 
low recoveries of metals in selective lead and zinc concentrates, but the results of bulk concentrate tests 
were encouraging. This programme was suspended early in October pending results of negotiations 
for a suitable market. A 

Subsequently, as lead and zinc prices showed weakness, arrangements were made for an extension 
of the option agreement under which Teck holds an interest in the property. Further metallurgical 
research is planned and exploration is continuing on adjoining properties. 


TEGREN GOLDFIELDS LIMITED 

A programme of underground development and exploration was continued from the deep levels 
of the neighboring Macassa mine. 

Lateral development, confined mainly to the 5600 and 6025 levels, totalled 1,626 feet during the 
year. The most westerly development was carried out on the 5600 level where the drift was advanced 
1,825 feet west of the Macassa-Tegren boundary. 

Underground diamond drilling for the same period totalled 15,052 feet on the 4750, 5025, 5600 
and 6025 levels. To a large extent drilling was confined to outlining ore shoots disclosed or indicated 
by lateral work. 

Work during the past year has been more encouraging with the development of several good 
grade ore sections by drifting and diamond drilling. Further development work will be required to 
fully assess the ore potential of the area. 
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REPORT ON EXPLORATION 


METALS DIVISION 

During fiscal 1966 Teck participated with Copper- 
fields Mining Corporation and other partners in 
metals exploration programmes primarily in Canada, 
but also in Puerto Rico and Mexico. In addition, 
drilling was carried out by a U.S. syndicate on Teck 
holdings in Alaska. Underground exploration at 
Tegren Goldfields, and metallurgical and other 
studies at Restigouche were continued. . The com- 
pany’s expenditure on mineral exploration was 
$987,973. 


Teck’s major effort was in the Gaspe portion of 
Quebec, where a direct or indirect interest has been 
acquired in 1,591 claims in 51 groups. The accom- 
panying map shows properties held by members of 
the Group and their location with respect to the 
Terra Nova deposit, Gaspe Copper Mines, Limited, 
and Area’s Wexford Copper Mines Limited discovery. 

The initial property acquisition programme in 
Gaspe involved staking or negotiation to acquire 
anomalies which were found by the company’s 
regional geochemical and aeromagnetic surveys of 
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the past few years. During the short 1966 field season, 
detailed mapping, and geophysical and geochemical 
programmes were carried out on most of these and a 
number of targets have been selected for drilling in 
the summer of 1967. In addition, detailed surveys 
will be completed on other claim groups not yet 
covered. In many of these properties, Canex Aerial 
Exploration Ltd. is a 50% partner along with 
Copperfields (1/6) and Teck (1/3). 


More recently, interests in 744 claims have been 
acquired through application of the Teck-Copper- 
fields-Canex regional aeromagnetic survey as assess- 
ment work. Inasmuch as this survey had already 
been completed, this has given the team a consider- 
able amount of land at negligible additional cost. 


The most important development in Gaspe 
during 1966 was the Wexford Mines discovery made 
by Frobex Ltd. and Teck-controlled Area Mines. 
Drilling to date has outlined a large tonnage of 
copper grading approximately 1.5% copper over 
excellent mining widths. The drilling programme is 
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MAP OF GASPE PROVINCIAL PARK 


Showing Property Holdings of Teck and Associated Companies 


N. B. Keevil Jr. 


continuing and the property holds promise of becom- 
ing a major copper mine. 


Drilling at Timmins, Ivanhoe and Pathfinder has 
been discontinued for the present. Fifteen holes 
were put down at Timmins, seven at Ivanhoe, and 
six at Pathfinder without intersecting commercial 
values. Further geophysical work is planned for the 
Pathfinder area and several holes will probably be 
drilled in 1967. A columbium prospect in Ivanhoe 
is also scheduled for drilling. 


Teck has acquired an interest in several prospects 
in the Bathurst-Jacquet River area in New Brunswick, 
where geochemical anomalies in molybdenum, cop- 
per, lead and zinc will be evaluated during 1967. This 
is for the most part a follow-up of recently-issued 
government geochemical maps, and there will be 
considerable activity in the area by other companies 
as well. This will be advantageous in that the 
combined efforts of a number of companies often 
results in a valuable exchange of information. 


Diamond drilling Hole No. 12 at Wexford Mines 


Teck Corporation Limited 


Testing a sulphide showing with Self-Potential equipment. 


Drilling programmes were carried out by other 
mining companies on a copper-nickel prospect near 
Marathon, Ontario and a molybdenum prospect in 
Alaska. Further work is planned for the first but the 
Alaskan programme has been terminated. 


Geological mapping on a prospect in Puerto 
Rico resulted in the discovery of copper mineraliza- 
tion, and a drilling programme is underway to 
evaluate the showings. Teck and Copperfields jointly 
hold a 50% working interest along with a US. 
partner. Also outside of Canada, several prospects 
were examined in Mexico, but so far none have been 
deemed worthy of acquisition. 


In the forthcoming year Teck will concentrate on 
continued exploration in the Gaspe and New Bruns- 
wick, and on development of new reserves at Tribag 
and its other operations, while at the same time 
remaining on the alert for new mining opportunities 
elsewhere in Canada. 
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BRITISH COLUMBIA 


PETROLEUM DIVISION 


During the year, Teck actively participated with 
other companies in extensive seismic exploration in 
western Canada and in exploratory drilling ventures 
in both Canada and the United States of America. 
The amount of $619,477 was expended on various 
phases of petroleum exploration and $543,805 on 
land acquisitions for a total of $1,163,282. 


Although seismic exploration was conducted in 
Saskatchewan, the Northwest Territories and various 
sections of Alberta, over 70% of Teck’s total ex- 
penditure on seismic during the year was on joint 
surveys in the Rainbow-Zama areas of northwestern 
Alberta, where a major concentration of the entire 
industry’s exploratory efforts are directed at present. 
Results suggest that modern seismic techniques are 
an excellent aid to the location and delineation of 
middle-Devonian reefs in this area. Based primarily 
on seismic data, Teck and partner companies had 
purchased a total of four exploratory parcels total- 
ling 1,600 acres in the general Rainbow area by the 
fiscal year-end and the period immediately following. 
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LOCATION MAP RAINBOW - ZAMA AREA 


Qx Great Slave Lake 


GREAT SLAVE LAKE PERMITS 


Teck’s interest in the four parcels ranges from 11.1% 
to 33% % and averages 14.4%. Teck will participate 
in the drilling of at least three Keg River reef tests 
on these lands during 1966-67. 


In addition to the Keg River reef prospects at 
Rainbow, Teck has joined with three other com- 
panies to explore for Leduc reefs in central Alberta, 
as a result of which three reef tests should be drilled 
in the coming year. 


Seismic exploration in the Northwest Territories 
was conducted by Teck and its partners over 18 oil 
and gas permits comprising 806,094 acres in the 
offshore area of Great Slave Lake. Slave Point, 
Presquile and Keg River reef development is ex- 
pected to be present at shallow depths. These reefs 
offer good potential for oil and gas accumulation. 
In addition, there are prospects for base metal min- 
eralization in the. Presquwile reef similar to that 
encountered at Pine Point. Four exploratory wells 
are programmed to test seismic anomalies on the 
permits during the 1966-67 winter season, when 
lake ice will provide a satisfactory drilling platform 
for a lightweight rig. Teck’s participation in this 
exploratory programme with two other companies 
is 50%. 


Exploratory drilling in which Teck participated 
during the year did not produce a significant dis- 
covery of oil or gas. However, information obtained 
in three of the areas tested has provided incentive 
for follow-up drilling during the coming year. Two 
of these include a basal Cretaceous oil play and a 
Mississippian gas play in southern Alberta, and the 
third, a Mississippian and Lower Paleozoic oil play 
in northern Montana and southern Saskatchewan. In 
all, Teck participated in the drilling of 13 exploratory 
wells in Canada during the year, with the company’s 
share of costs being $222,526. In addition to direct 
financial participation by Teck, three wells were 
drilled in Canada by other companies adjacent to 
and involving Teck option lands. One well resulted 
in a marginal Cardium Sand oil discovery and follow- 


up drilling on offsetting Teck acreage is expected in 
the current fiscal year. 


During the year Teck farmed out a one-third 
interest in its 186,164-acre Narraway River permit 
block. The farmee conducted further exploratory 
work and maintained the permits in good standing 
to the end of 1966. 


During the current winter Teck and a partner 
will explore a 36,260-acre permit block in the 
Murray River area of northeastern British Columbia, 
an area where gas is known to occur in structural 
traps. 


Some preliminary exploratory work was under- 
‘taken in 1966 by Teck and a partner on a farmout 
of 69,148 permit acres in the Arctic Plains region 
of the Yukon Territory, with Teck’s interest being 
25%. Decision on further exploration in 1967 will 
depend upon the results of a review of this work, 
and upon the results of exploration being conducted 
by major oil companies in this area. 


Following a geological review by Teck and part- 
ner companies of the oil possibilities of the Halfway 
Sand in northeastern British Columbia, some acreage 
was acquired in favourable areas and the acquisition 
of additional land is contemplated. The company ex- 
pects to participate in the drilling of three or four 
Halfway Sand exploratory wells during the coming 
year. 


It is anticipated that farmout negotiations cur- 
rently in progress will result in the drilling of an 
exploratory well on our English Chief anticline per- 
mits comprising 205,110 acres in the Northwest 
Territories. 
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With the exception of Manitoba, where the land 
position did not change, the company increased its 
acreage in all classes of land holdings in the western 
provinces and the Northwest Territories during the 
year. At the year-end, Teck held interests in 
1,857,346 gross acres of prospective oil lands, com- 
pared with 697,247 acres at the end of the preceding 
period. Net land holdings at the same time increased 
from 449,179 acres to 935,326 acres. Although a 


Teck Corporation Limited 


Exploration Drilling at Cochrane, Alberta 


major portion of the increase in land participation 
was in the form of permits in offshore Great Slave 
Lake, where the company holds a 50% interest in 
806,094 acres, acreage was also added in north- 
eastern British Columbia, southern Saskatchewan, 
southern, central and northern Alberta, and in 
Montana. 


N. B. KEEVIL Jr. 


Vice-President, Exploration 
January 6, 1967 


NORTHERN PLAINS PETROLEUM CO. 


Teck’s petroleum operations in the United States 
are conducted through the wholly-owned subsidiary 
Northern Plains Petroleum Co. Activities in the 
past year consisted of an 11,600-foot gas well test 
in the Vernalis area of California and two wells in 
northern Montana. Although all were dry holes, 
one of the Montana wells encountered an oil show- 
ing which may be followed up by further exploratory 
drilling in the coming year. 


Northern Plains also acquired a 25% interest in 
6,400 acres in the Beaver Creek area of Montana 
near the international border on which deep Paleozoic 
oil possibilities will be explored this year. This 
acreage is west and southwest of Teck acreage in 
southern Saskatchewan and is close to recent deep 
Paleozoic discoveries on both sides of the border. 


Arrangements have been made to farm out the 
company’s acreage at the Geysers in California in 
return for a drilling commitment on adjacent ground. 
Northern will receive royalty income in the event of 
production. from either their own or the farmee’s 
land. 
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FUTURE OUTLOOK 


The future outlook for the natural resources 
industries with particular reference to Teck’s direct 
and investment interests is summarized as follows. 


Western Canadian oil companies have enjoyed 
a record year of activity with major successes re- 
ported in the Rainbow Lake and Zama Lake areas 
of northern Alberta, opening up a wide exploration 
potential for Keg River reef production. Also, in 
southern Saskatchewan there have been important 
discoveries in new deeper Paleozoic horizons. This 
has led to accelerated exploration activities and 
highly competitive land bidding and will result in the 
reduction of production allowables at many of the 
older fields in Alberta as new discoveries claim 
their share of the total market. Teck, with various 
partners, has been active in many of these and other 
related areas, and has acquired land positions for 
drilling operations in 1967. Teck is fortunate under 
present conditions in having over 90% of its pro- 
duction in Saskatchewan, which is not subject to 
the same proration restrictions that are anticipated 
for the older fields of Alberta. 


The gold mining industry continues to struggle 
under the adverse factors of sharply rising costs 
against a fixed price for its product. In the past 
few years it has also experienced an accelerated 
manpower shortage and labour turnover, which has 
curtailed efficient operations and made “waste rock” 
out of previous “good ore”. Two Teck companies, 
which have produced over $150,000,000 in gold, no 
longer find it economical to attempt to develop new 
ore reserves at their properties. Pickle Crow Gold 
Mines Limited, after 31 years, stopped production 
operations in September 1966. 
mine, after 53 years, will shut down in the current 
year. This will have no direct effect on Teck Cor- 
poration’s earnings. 


The Teck-Hughes 


The Lamaque mine, while also affected by these 
conditions, continues to produce over $4,250,000 in 
gold a year, maintain its ore reserves, and show 
satisfactory earnings. This wholly-owned subsidiary 
of Teck is in an excellent position to benefit should 
there be any increase in the world price for gold. 


Through investment holdings in Copperfields 
Mining Corporation Limited, Tribag Mining Co. 
Limited and Area Mines Limited, Teck has an 
important interest in copper production. A _ high 
world demand for the metal, coupled with a political 
situation disrupting production in Africa, labour 
problems affecting production in Chile, and the war 
in Vietnam has kept the metal in short supply and 
resulted in world prices of above 50¢ per pound. 
The general consensus within the industry is that, 
barring any unforeseen new developments, copper 
prices will remain strong throughout 1967. 


Copperfields, which is now selling its output on a 
world market basis, is reporting record earnings. On 
February 14, 1967, it will pay an initial interim divi- 
dend of S¢ per share, which will add $71,500 to 
Teck’s investment income. Tribag will enter pro- 
duction in 1967 under most favourable price con- 
ditions and the longer term potential of Wexford is 
also enhanced by the strong market position of the 
copper industry. 


The 1966-67 fiscal year is expected to show a 
continuation of the level of earnings established in 
recent years. Teck’s operations are generating a 
high cash flow of funds and these are being directed 
to new acquisitions and to petroleum and mining 
exploration. 
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COMPARATIVE FIGURES 


FIVE-YEAR COMPARISON 


___. Although the predecessor companies had been active for many years, Teck Corporation Limited 
in its present constituted form only came into being in September 1963; therefore comparative statistics 
on past years’ operations are limited. However, to provide a five-year comparison, the actual three-year 
figures for 1964 to 1966 are presented here together with unaudited pro forma income statements 
prepared for 1962 and 1963, on the assumption that operations by the three companies now forming 
Teck Corporation had been on the same basis as the present company. 


CONSOLIDATED STATEMENT OF EARNINGS 
For Years ended September 30 


Operating profit — petroleum operations 


mining operations — Lamaque .. 
Teck-Hughes 


‘Investment income 


Administration and general expenses 


Operating profit before exploration write-offs 
Petroleum and mining exploration 


Less: 


Depletion of producing petroleum properties . 
Depreciation 

Leases and rights amortized or surrendered 
Loss on disposal of fixed assets 


Income taxes provision 
Net earnings for the year 


Net earnings per share 
Working Capital 


"1963 


WORKING CAPITAL 
(Securities at Market Value) 
YEARS ENDED SEPTEMBER 30 


1964 1965 1966 


1966 1965 1964 1963 1962 
(Pro Forma) 
DAE aed $3,703,288 $3,553,620 $3,250,500 $2,234,230 $2,047,634 
891,340 921,531 1,141,141 1210-3225 195,059 
(2,584) 14,089 (212,789) TAGE 99,924 
See eke 215,960 202,181 286,895 180,368 194,216 
4,808,004 4,691,421 4,465,747 3,698,093 3,536,833 
ena 240,167 220,210 258,380 166,499 172,989 
Lara 4,567,837 4,471,211 4,207,367 3,531,594 3,363,844 
or te 1,125,465 1,126,099 1,020,297 824,217 850,500 
3442-320 52545, 1125) 2 osLo7.070) 2.707.370 62:513,344 
Vetere 363,481 327,475 339,726 268,276 222,497 
ane eee 415,741 386,361 373,509 282,824 256,871 
ee 98,976 91,150 125,311 313,826 106,403 
Ty ae (3,010) (E6311) 13,709 27,594 — 
2,567,184 2,541,757 2,334,815 1,814,857 1,927,573 
ieee $57,826 630,610 483,084 502,111 317,207 
vee + $2,009,358 $1,911,147 $1,851,731 $1,312,746 $1,610,366 
Ar Ae 43.3¢ 41.4¢ 40.2¢ 28.5¢ 35.0¢ 
Ie $3,922,809 $3,893,811 $3,544,741 $3,533,965 $ NA 
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